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NOTICE
NOTICE is hereby given that the 01% Annual General Meeting of the Members of
SONASELECTION INDIA LIMITED will be held on Saturday, 29th September, 2023 at 11:00

AM at | SANGAM TOWER OLD RTO ROAD, GANDHI NAGAR, BHILWARA,
RAJASTHAN, INDIA, 311001 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Financial Statements of the company for the period
ended 31¥ March, 2023 together with Report of the Board of Directors and Auditors thereon.

2. To re-appoint the Auditors of the Company, and to fix their remuneration and to pass the
following resolution as an Ordinary Resolution thereof:

“RESOLVED THAT pursuant to the provisions of Section 139 and other applicable provisions,
if any, of the Companies Act, 2013 rcad with rules made there under, M/S POKHARANA
SOMANI & ASSOCIATLS, Chartered Accountants of Bhilwara (FRN: 011535C), are hereby
appointed as Statutory Auditors of the company, to hold office from the conclusion of this
meeting till the conclusion of 6th Annual General Meeting of the company, subject to
Reappointment by the Members of the company at every Annual General Meeting as per the
provision of the Companies Act, 2013, at such remuneration plus service tax, out of pockets,
travelling and living expenses, etc., as may be mutually agreed between the Board of Directors of
the Company and the Auditors.”

aire AT R Al YR AL aa

3. To appoint, a Director in place of Mr. SUBHASH CHANDRA NUWAL (DIN: 00104154) who
retires by rotation and, being eligible, offers himself for re-appointment.

DATE:- 29.07.2023 For & on behalf of the Board of Directors
PLACE:- BHILWARA SONASELECTION INDIA LII\&ED
SUBHASH CHANDRA NUWAL H HIL NUWAL
DIRECTOR DIRECTOR
DIN:- 00104154 DIN:- 01474313
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NOTES:-

1.

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A
MEMBER. Proxies in order to be effective must be received by the company not later
than forty eight (48) hours before the meeting. Proxies submitted on behalf of
limited companies, societies, etc, must be supported by appropriate
resolutions/authority, as applicable. A person can act as a proxy on behalf of
Members not exceeding fifty in number and holding in the aggregate not more than

ten percent of the total share capital of the Company carrying voting rights. A

Member holding more than ten percent of the total share capital of the Company

carrying voting rights may appoint a single person as a proxy and such person shall

not act as proxy for any other person or shareholder.

2. In case of joint holders attending the Meeting, only such joint holder who is higher

3. Relevant documents referred to in the accompanying Notice and in the Explanatory

in the order of names will be entitled to vote at the Meeting.

Statements are open for inspection by the Members at the Company’s Registered
Office on all working days of the Company, during business hours up to the date of

the Meeting.

4. Corporate Members intending to send their authorized representatives to attend the

Meeting pursuant to Section 113 of the Companies Act, 2013 are requested to send
to the Company, a certified copy of the relevant Board Resolution together with
their respective specimen signatures authorizing their representative(s) to attend
and vote on their behalf at the Meeting.

5. Members seeking any information with regard to the Accounts are requested to

write to the Company at an early date, so as to enable the Management to keep the
information ready at the meeting.

6. The Notice of AGM, Annual Report, Proxy Form and Attendance Slip are being sent to
the Members.

DATE:- 29.07.2023 For & on behalf of the Board of Directors
PLACE:- BHILWARA SONASELECTION INDIA LIMSD /
SUBHASH CHANDRA NUWAL H HIL NUWAL
DIRECTOR DIRECTOR
DIN:- 00104154 DIN:- 01474313

Scannea Wit Lamsean
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DIRECTORS' REPORT

Dear Shareholders,

Your Directors have pleasure in presenting the 01t Annual Report of your Company together with
the Audited Statement of Accounts and the Auditors’ Report of your company for the financial

year ended 31st March, 2023

1. Financial Highlights

The financial performance of the Company for the financial year ended 31st March, 2023 is

summarized below:-

FINANCIAL RESULTS
(Amount in Lacs
Particulars 2022-23

Sales & Income from operation 9407.44

Other Income 3.58

Profit ( Loss )before Financial cost, Depreciation and 1808.00
Exceptional items & Tax (EBITDA)

Interest 244.38
Depreciation 358.99 |
Proﬁt/(L_oss) b-efore Exceptional and 1204.63
Extraordinary items

Exceptional & Extraordinary items 0
Profit/(Loss) before Tax 1204.63
Provision for Taxation

Current tax 319.74

Deferred Tax 571.96

Profit after Tax 312.93

Taxation for previous year 0.00
_profit available for appropriation 312.93

Dividend on Equity & Pref. Shares 0.00

Transfer to Reserve 312.93 ]

2. OPERATIONS

During the reporting period company’s performance was satisfactory in terms of revenue
generation, the Company ensured continuous supply of products in the markets and total revenue
from operations has reached 9407.44 Lacs and other income (Interest Income on FDR and

Interest Income on AVVNL) was 3.58 Lacs .
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Further, after meeting vut all the administrative and other expenditures, the company has gained
Net Profit (After Tax) of Rs. 312.93 Lacs.

A detailed analysis of the operations of your Company during the year under report is included in
the Management Discussion and Analysis Report, forming part of this Annual Report.

3. DIVIDEND

The Board of Directors of the Company has not recommended any Dividend during the Financial
Year.

4. CHANGE IN THE NATURE OF BUSINESS

The company has done the business in line with the main objects of the company during the year.

5. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION
OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR
OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF
THE REPORT

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statements relate and the date of this

report.

6. DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:

The company does not have any SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES and
vice versa.

7.EXPORTS

The company has been exploring all the possibilities for exporting its products. During the year
under review, your company has not exported any of their products and has made Sales

completely from Indigenous Domestic Market.

8. DEPOSITS
The details relating to deposits, covered under Chapter V of the Act, (as per latest audited

financial statements)

A) | accepted during the year NIL.

b) ! remained unpaid or unclaimed | NIL
as at the end of the year
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involved-
year

year
(iii) attheend of the year

¢) | whether there has been any
default in repayment of deposits
or payment of interest thereon
during the S number of such
cases and the total amount

(i) at the beginning of the

(i)  maximum during the

NIL
NIL
NIL

]

L

The Company has neither accepted nor renewed any deposits during the year under review.

However company has secured term loan (From HDFC Bank) Rs. 2980.43 Lacs and Secured loan
repayable on demand (CC limits from HDFC bank) of Rs. 1558.24 Lacs which is not considered as
deposit as per rule 2 (1) (c) of the Companies (Acceptance of Deposit) Rules, 2014

9. DIRECTORS

Directors and Key Managerial Personnel

The constitution of board during the year is as follows:

S. Name Designation Din No. Date of Date of cessation & Mode
No. appointment of Cessation
1. SUBHASH Director 00104154 11/02/2022 ——-
CHANDRA
NUWAL
2. UMA NUWAL Director 00104156 11/02/2022 S
3. HARSHIL Director 01474313 11/02/2022 —
NUWAL

10. AUDITORS

a) Statutory Auditors

The First Auditors, M/S POKHARANA SOMANI & ASSOCIATES, Chartered Accountants, will re-
appointed at the ensuing Annual General Meeting and, being eligible, offer themselves for re-

appointment for a period of 5 years from the conclusion of this Annual General Meeting [AGM] till

the conclusion of 6th Annual General Meeting [AGM].
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b) Cost Auditors

NOT APPLICABLE UNDER THE PROVISIONS OF COMPANILS ACT, 2013

¢) Internal Auditors

NOT APPLICABLE UNDER THE PROVISIONS OF COMPANIES ACT, 2013

d) Secretarial Auditors

NOT APPLICABLE UNDER THE PROVISIONS OF COMPANIES ACT, 2013

11. AUDITORS’ REPORT

The notes to the accounts referred to in the Auditor’s Report are self-explanatory and therefore,
do not call for any further comments.

12. CHANGE OF NAME

The Company has not changed its name during this financial year.
13. MANAGEMENT DISCUSSION AND ANALYSIS

The Management Discussion and Analysis forms part of this Annual Report for the financial year
ended 31st March, 2023 as ANNEXURE 1.

14. INTERNAL CONTROL SYSTEM

The Company has put in place adequate internal financial controls with reference to the financial
statements. The Board has adopted the policies and procedures for ensuring the orderly and
efficient conduct of its business including adherence to the Company’s policies, the safeguarding
of its assets, prevention and detection of frauds and errors, accuracy and completeness of the
accounting records and timely preparation of reliable financial disclosures. During the year, such
controls were tested and no reportable material weaknesses in design or operation and fraud

were observed.
15. PREVENTION OF SEXUAL HARASSMENT POLICY

The Company has in place an Anti Sexual Harassment Policy in line with the requirements of The
Sexual Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013.
Further the Company was committed to provide a safe and conducive work environment to its
employees during the year under review. Your Directors further state that during the year under
review, there were no cases filed pursuant to the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.
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Internal Complaints Committee (1CC) has been set up to redress complaints received regarding
sexual harassment. All employces (permanent, contractual, temporary, trainees) are covered
under this policy.
Summary of sexual harassment complaints received and disposed of during the financial year:-

« No.of complaints received : NIL

« No. of complaints disposed of : NIL

o No. of complaints pending : NIL

« No. of complaints unsolved : NIL

16. RISK MANAGEMENT POLICY

Risk management is the process of making and carrying out decisions that will minimize the
adverse effect of accidental losses upon our company. The risk management process is vital to the
personal health and safety of employees and the safety of the public. In financial terms, it is vital
to our ability to pursue our goals, commence and operate programs, and to perform duties in an
efficient and professional manner.

The Board of directors of the Company has formed a risk management program to pursue our risk
management goals and objectives. These goals and objectives include:

1. Avoiding exposure to accidental loss by not undertaking functions, contracts, programs or
activities where the potential loss is greater than the potential benefit to be derived from
these undertakings

2. Preventing loss by identifying loss exposures and implementing policies and procedures to
reduce the risk of these losses occurring

3. Controlling losses that do occur by:

a.Assisting and supporting injured parties
b.Developing contingency plans for possible loss scenarios
c.Proper documentation and investigation of losses
4. Determining the most cost effective balance of different risk financing tools

17.SAFETY, HEALTH & ENVIRONMENT

Safety & Health of the employces have always assumed the highest importance in your company.
The management is committed to ensure zero harm to its employees and to all persons within the
Company premises. Safety and occupational health responsibilities are integral to the Company's
business processes, as spelt out in the Company’s Safety, Health and Environment Policies and

Procedure.

18. INSURANCE

All the properties of the Company including buildings, plant and machineries and stocks have
been adequately insured.
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19. LOANS. GUARANTEES OR INVESTMENT MADE UNDER SECTION 186 OF THE COMPANIES
ACT, 2013

There is no loan, guarantees or investment given by the company in this financial year which covers under

section 186.

20. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-SECTION (12)
OF SECTION 143 OTHER THAN THOSE WHICH ARE REPORTABLE TO THE CENTRAL

GOVERNMENT

During the year under review, Statutory Auditors in their Report has not reported to the Board,
under section 143 (12) of the Act any instance of fraud committed against the Company by its
officers or employees, the details of which would need to be mentioned in the Board’s report.

21. SHARE CAPITAL

A) Issue of equity shares with differential rights
No equity shares with differential rights have been issued during the year.

B) Issue of sweat equity shares
The Company has not issued any Sweat Equity Shares during the year under review.

C) Issue of employee stock options
The Company has not provided any Stock Option Scheme to the employees.

D) Provision of money by company for purchase of its own shares by employees or by

trustees for the benefit of employees
No such arrangement of money was made by the company for purchase of its own shares by

employees or by trustees for benefit of employees.

E) Conversion of loan into Equity

The Company has issued 15,40,000 Equity Shares at Rs. 40/- premium per share (Total paid up
Amount - 770.00 Lacs by way of conversion of loan into equity shares on 31.03.2022.

The Company has issued 15,50,000 Equity Shares at Rs. 40/- premium per share (Total paid up
Amount - 775.00 Lacs by way of conversion of loan into equity shares on 31.05.2022.
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22. CORPORATE SOCIAL RESPONSIBILITY (CSR):

The Company is covered within purview ol Section 135(1) of the Companies Act, 2013 as the
company’s Profit for the year ending 315t march, 2023 exceeds Rs. 5 crore , hence provisions of
Corporate Social Responsibility is applicable on the Company. Further, the total liability for C5R
will be Rs. 24.09 Lacs which the company will spend from the year 2023-2024 for various social
and other welfare programs.

23. FOREIGN EXCHANGE TRANSACTIONS

The company has performed any Foreign Exchange Transaction during the year.

24. ENERGY, TECHNOLOGY AND FOREIGN EXCHHANGE

The requirement of disclosure of particulars with respect to conservation of ¢nergy & technology
absorption is during the year ended 31st March, 2023.

Conservation of energy, technology absorption - Not Applicable
Foreign exchange Carnings - Nil
Foreign Exchange used - Nil

25. DETAILS OF SIGNIFICANT AND MATERIAI, ORDERS PASSED_BY THE REGULATORS OR
COURTS OR_TRIBUNALS IMPACTING_THE_ GOING CONCERN STATUS AND COMPANY'S

OPCERATIONS IN FUTURE

No such material legal decision has been passed during the year which may affect the going
concern status of the company.

26. RELATED PARTY TRANSACTIONS:

There are transactions of remuneration paid with Related Parties during the year hence the
provisions of Section 188 of the Companies Act, 2013 are attracted. Thus disclosure in form AQC-

2 has been given as ANNEXURE I1.

27. PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES

The company does not have any employee; as such particulars in pursuance of section 97(12) of
the companies act, 2013 read with rule 5 of the companies (appointment and remuneration of
managerial personnel) rules, 2014 are not required to be furnished.

28. CORPORATE GOVERNANCE

Not Applicable On the Company under the Applicable Provisions of Companics Act, 2013 and SEBI
(Listing Obligations & Disclosure Requirements) Regulations, 2015,
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29. EXTRACT OF ANNUAL RETURN

The Ministry of Corporate Affairs vide notification dated 5th March, 2021 has amended the
Companies (Management and Administration) Rules, 2014, thereby substituting Rule 12 of the
Companies (Management and Administration) Rules, 2014. Further, the requirement of attaching
extract of Annual Return with the Board’s Report in Form MGT-9 has been omitted in the said
rules and in cffect to that, extract of Annual Return in form MGT-9 is not being attached as a part
of Board Report. Further, the Company is not maintaining any website where extract of Annual
Return could be placed.

30. DIRECTORS' RESPONSIBILITY STATEMENT

[n accordance with the provisions of Section 134(5) of the Companies Act, 2013, the Board hereby
submits its responsibility Statement:

(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made
judgements and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit and loss of

the Company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisionsof this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis;

(¢) the directors had laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and were operating effectively; and

(f) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

31. COMPLIANCE WITH SECRETARIAL STANDARDS

The Board of Directors affirms that the Company has complied with the applicable Secretarial
Standards issued by the Institute of Company Sccretaries of India which have mandatory

application during the year under review.
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32. DECLARATION OF INDEPENDENCE BY THE INDEPENDENT DIRECTORS

The provisions of Section 149 pertaining to the appointment of Independent Directors do not
apply to the Company.

33. VIGIL MECHANISM :

The provisions of section 177(10) of the Companies Act, 2013 are not applicable on the
company.

34. DISCLOSURE RELATED TO BOARD, COMMITTEES AND POLICIES

A) BOARD MEETINGS:

The Board of Directors met 12 times during the financial year ended 31st March, 2023 in
accordance with the provisions of the Companies Act, 2013 and rules made there under. The
details thereof are given in the Corporate Governance Report forming part of the Annual report.

The details of same and Attendance of Directors during financial year 2022-23 are as
under :-

Date of Board Meeting Board Strength No. of Directors Present
21.02.2022 3 3
24.02.2022 3 3
02.03.2022 3 3
31.03.2022 3 3
15.04.2022 3 3
31.05.2022 3 3
15.06.2022 3 3
30.08.2022 3 3
13.10.2022 3 3
10.11.2022 3 3
11.01.2023 3 3
25.03.2023 3 3 ]
DIN Name of Director No. of Board Meeting during the % of
year attendanc
Held Attended €
00104154 | SUBHASH CHANDRA NUWAL 12 12 100
00104156 | UMA NUWAL 12 12 100
01474313 | HARSHIL NUWAL 12 12 —L
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B) GENERAL MEETINGS:

ANNUAL GENERAL MEETING :-
This is the First Annual General Mceting of the Company

EXTRA ORDINARY GENERAL MEETING :-
The company has held 1 Extra Ordinary General Meeting during the year on 28.02.2022

| Date of Type of Meeting Total Number of Number % of total
Meeting Members entitled to of shareholding
attend meeting members | of members

attended attended

28.02.2022 | Extra-Ordinary General Meeting

7 7 100
|

Annual General Meeting No Such Meeting held

C) COMMITTEE MEETINGS:

AUDIT COMMITTEE

NOT APPLICABLE ON THE COMPANY UNDER THE APPLICABLE PROVISIONS OF COMPANIES
ACT, 2013

NOMINATION AND REMUNERATION COMMITTEE

NOT APPLICABLE ON THE COMPANY UNDER THE APPLICABLE PROVISIONS OF COMPANIES
ACT, 2013

STAKEHOLDERS RELATIONSHIP COMMITTEE

NOT APPLICABLE ON THE COMPANY UNDER THE APPLICABLE PROVISIONS OF COMPANIES
ACT, 2013

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

NOT APPLICABLE ON ‘THI: COMPANY UNDER THE APPLICABLE PROVISIONS OF COMPANIES
ACT, 2013
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35, DISCLOSURLE ARQUT CONT AUDIT

Cost Audit is not applicable to the products/ business of the Company for the I'Y 2022-2023.

TATUTORY COMPLIANCE

30, 5TAT

The Company complies with all applicable laws and rcgulations, pays applicable taxes on time,
and itiates sustainable activities.

37. BOARD EVALUATION

The provision of section 134(3) (p) relating to board evaluation is not applicable on the company.

38. MANAGERIAL REMUNERATION:

During the year, remuneration has been paid to the directors :-
(Amount in Lacs)

Name of the Dircctor /RMP & | p o ineration | DESIGNATION DIN
Designation
Mr. HARSHIL NUWAL 70.40/- Director 01474313
; Mrs. UMA NUWAL 35.20 /- Director 00104156

39. VALUATION DETAIL

During the Financial year 2022-2023 the company has got the valuation on 27th February, 2022
at the rate of Rs. 50 per share (Fair value per Equity share ).

40. REMUNERATION POLICY

The provisions of Section 178 and 179 pertaining to the appointment of Nomination and
Remuneration Committee is not apply to the Company.

41. APPLICATION UNDER THE INSOLVENCY AND BANKRUPTCY CODE, 2016

There is no details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year alongwith their status as at the end of the
financial year 2022-2023.



SONASELECTION INDIA LIMITED

CIN: U17299R]2022PLC0O79631
1 SANGAM TOWER OLD RTO ROAD, GANDHI NAGAR, BHILWARA,
RAJASTHAN, INDIA, 311001
Email: harshilnuwal@gmail.com Contact: 9829046846

42, HUMAN RESOQURCES:

Company treats its “human resources” as one of its most important assets. Company continuously
invests in attraction, retention and development of talent on an ongoing basis. A number of
programs that provide focused people attention are currently underway. Company thrust is on
the promotion of talent internally through job rotation and job enlargement.

43. TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND:

Company did not have any funds lying unpaid or unclaimed for a period of seven years. Therefore
there were no funds which were required to be transferred to Investor Education and Protection
Fund (IEPF).

44. ACKNOWLEDGEMENT

Your Directors would like to express their grateful appreciation for the assistance and co-
operation received from the Financial Institutions, Banks, Government Authorities and
Shareholders during the year under review. Your Directors wish to place on record their deep
sense of appreciation for devoted services of the Executives, Staff and workers of the Company for

its success.

45. CAUTIONARY STATEMENT

The statements contained in the Board’s Report and Management Discussion and Analysis contain
certain statements relating to the Future and therefore are forward looking within the meaning of

applicable securities, laws and regulations.
Various factors such as economic conditions, changes in government regulations, tax regime,
other statues, market forces and other associated and incidental factors may however lead to

variation in actual results.

DATE:- 29.07.2023 On behalf of the Board of Directors
PLACE:- BHILWARA SONASELECTION INDIA LIMITED
e
SUBHASH CHANDRA NUWAL TARSHIL NUWAL
DIRECTOR DIRECTOR

DIN:- 00104154 DIN:- 01474313
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ANNEXURE 1
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

<+ FORWARD-LOOKING STATEMENTS
This report contains forward-looking statements based on certain assumptions and
expectations of future events. The Company, therefore, cannot guarantee that these
assumptions and expectations are accurate or will be realized. The Company's actual
results, performance or achievements can thus differ materially from those projected in any
such forward-looking statements. The Company assumes no responsibility to publicly
amend, modify or revise any forward looking statements, on the basis of any subsequent
developments, information or events.

< INDUSTRY STRUCTURE AND DEVELOPMENTS
The Company is building up its network to play a significant role from time to time.

< BUSINESS OVERVIEW
There being Rs. 9407.44 Lacs Revenue (from operations) during the year.

< MARKETING
The Company is setting up a good marketing team to enter to increased turnover.

<+ SWOT
Our strength is our determination and team work, weakness is the low equity base,
opportunities are multiples and threats are the vibrations in the economy and government

policies.

The financial highlights are as under: -
(Amountin Lacs.)

Turnover for the year 2022-2023 9407.44

Taxation : 891.70

Profit after tax 312.93
LPaid up equity share capital as on 315t March 2023 310.00

*+ INTERNAL CONTROL
The Company has adequate internal control system, commensurate with the size of its
operations. Adequate records and documents are maintained as required by laws. The
Company's audit Committee reviewed the internal control system. All efforts are being
made to make the internal control systems more effective.
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SEGMENT WISE REPORTING
During the year under review, Company has achieved Rs. 9407.44 Lacs in sales.

OUTLOOK

MATERIAL DEVELOPMENTS IN HUMAN RESIURCES/INDUSTRIAL RELATIONS FRONT,
INCLUDING NUMBER OF PEOPLE EMPLOYED

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL
PERFORMANCE.

RISKS AND CONCERNS

In any business, risks and prospects are inseparable. As a responsible management, the
Company’s principal endeavour is to maximize returns. The Company continues to take all
steps necessary to minimise its expenses through detailed studies and interaction with

experts.

CAUTIONARY STATEMENT
Statement in this Management's Discussion and Analysis detailing the Company’s

objectives, projections, estimates, estimates, expectations or predictions are “forward-
looking statements” within the meaning of applicable securities laws and regulations.
Actual results could differ materially from those expressed or implied. Important factors
that could make a difference to the Company’s operations include global and Indian
demand-supply conditions, finished goods prices, feedstock availability and prices, cyclical
demand and pricing in the Company’s principal markets, changes in Government
regulations, tax regimes, economic developments within India and the countries within
which the Company conducts business and other factors such as litigation and labour

negotiations.

DATE:- 29.07.2023 On behalf of the Board of Directors
PLACE:- BHILWARA SONASELECTION INDIA LIMITED

SUBHASH CHANDRA NUWAL HARSHIL NUWAL

DIRECTOR DIRECTOR
DIN:- 00104154 DIN:- 01474313



—

Form for disclosure of particulars of contracts/arrangements entered Into by the company with related parties referred to In s

Form No. AOC-2 (Annexure If)

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Companles Act, 2013 Including certaln arms length transactions under third proviso therato

ub-section (1) of section 188 of the

—

Date on which

the special
resolution was
passed in
general
meeting as
required under
first proviso to
Section 183

1. Details of contracts or arrangements or transactions not at arm's length basis
' fthe Justification Date(s) of Amount
SN| Name(s) of the related | Nature of contracts [ Duration of the Salient terms o
pam" a)nd nature of  |/arrangements/trans contracts / contracts or arrangements | for entering | approval by the | paid as
relationship actions arrangements / or transactions Including Into such Board advances,
transactions the value, if any contracts or if any
arrangements
or
transactions
{ . - . . - - -
2. Details of material contracts or arrangement or transactions at arm's length basis
SN| Name(s) of the related |Nature of contracts /| Duration of the Salient terms of the sale Date(s) of Amount paid as
party and nature of arrangements / contracts / contracts or arrangements approval by | advances, if any
relationship transactions arrangements / ortransactions including | the Board, if
transactions the value, if any any
SONA STYLES
LIMITED(SIGNIFICANTLY MORE THAN 1 1.02.2022 .
"1 INFLUENCED BY SERVICE YEAR 41,022
DIRECTOR)
SONA TEXFAB PRIVATE MORE THAN 1
UMITED (SIGNIFICANTLY SERVICE YEAR +i.022022
2|INFLUENCED BY DIRECTOR})
SONA TEXFAB PRIVATE MORE THAN 1
LIMITED (SIGNIFICANTLY PURCHASE YEAR 21022022
3|INFLUENCED BY DIRECTOR)
SONA STYLES MORE THAN 1
LIMITED{SIGNIFICANTLY PURCHASE YEAR 21.02.2022
4]INFLUENCED BY DIRECTOR)
PURCHASE OF
SONA PROCESSORS INDIA FIXED ASSETS MORE THAN 1 21.02.2022
LIMITED(SIGNIFICANTLY UNDER SLUMP YEAR e
5|INFLUENCED BY DIRECTOR) SALE
SONA PROCESSORS INDIA MORE THAN 1
LIMITED(SIGNIFICANTLY PURCHASE YEAR 21.02.2022
6]INFLUENCED BY DIRECTOR)
SONA PROCESSORS INDIA MORE THAN 1
UIMITED(SIGNIFICANTLY RENT YEAR 21.02.2022
7/INFLUENCED BY DIRECTOR}
SONA PROCESSORS INDIA MORE THAN 1 21.02.20
UMITED(SIGNIFICANTLY YEAR 02.2022
B|INFLUENCED BY DIRECTOR) SERVICE
SONA PROCESSORS INDIA MORE THAN 1 0
UMITED(SIGNIFICANTLY YEAR 21.02.2022
Ls INFLUENCED BY DIRECTOR) SALE

DATE:- 29.07.2023
PLACE:- BHILWARA

For & on behalf of the Board of Directors
SONASELKCTION INDIA LIMITED

SUBHASH CHANDRA NUiwaL

DIRECTOR
DIN:- 00104154

N)/

HARSHIL NUwAL
DIRECTOR
DIN:-01474313
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INDEPENDENT AUDITORS’ REPORT

To the Members of SONASELECTION INDIA LTD, BHILWARA

Report on the Financial Statements:

We have audited the accompanying financial statements of M/s SONASELECTION INDIA LTD,
which comprise the Balance Sheet as at 31*' March, 2023, Statement of Profit and Loss and
Cash Flow Statement for the year ended 11st February, 2022 to 31*' March, 2023 and a
summary of significant accounting policies and other explanatory notes.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India of the state of affairs of the Company as at 31st March, 2023, and its
loss and its cash flow for the year ended on that date

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together
with the independent requirement that are relevant to our audit of the financial statements under
the provisions of the Act and the rules made there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinior on these matters.

Information other than financial statements and Auditors report thereon

The company's Board of Directors are responsible for the preparation of the other information.
The other information comprises of the information included in the management discussion ar.d
analysis, Board’s report including Annexure to Board's Report but does not include the financial
statements and our Auditors report therzon. Our opinion en financial statements does not cover
the other information and we do not express any form of assurance or conclusion thereon. (n
connection with our audit of the financial statement, our responsibility is to read the other
information and in doing so, consider whether the other information is materially inconsistent with
the financial statement or other information obtained during the course of our audit or.atherwise
appear to be materially misstated. If, based on the work we have perfonned,/we{'c'éhclb‘déf(h\é:t
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there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard.

Management’s Responsibility those charged with governance for the Financial
Statements:

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with recpect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, yelevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0. The Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility:

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a r!igh level of assurance, byt
is not a guarantee that an audit conducted in accordance with SAs will always detect a m;terlal
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

| « Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may invalve collusion, forgery, intentional omissions, misrepreseniations, or the
override of internal controf.

« Obtain an understanding of internal control relevant to the audit in order o design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Acl, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such

controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern_‘/basi‘s;gg
accounting and, based on the audit evidence obtained, whether a material uncertainty_exists: “
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related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
1o draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying fransactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among cther matters, the
planned scope and fiming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters cormmunicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Auditor’s Responsibility: .

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. _ 3

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under. N . ‘
We conducted our audit in accordance with the Standards on _Audntmg Speuﬁed under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the financial statements are
material misstatement.

xie;[gi? inngves performing procedures 1o obtain audit evidence about the amounts anq the
disclosures in the financial statements. The procedures sglecteld depend on the audltor’s
judgment, including the assessment of the risks of material r_nlsstatement of the ﬁnanqal
statements, whether due to fraud or error. In making thoselnsk asses;ments, the audlt_or
considers internal financial control refevant to the C}ompanys preparation of the ﬁnanpual
statements that give a frue and fair view in order to d95|gn audit procgdures that are appropr|9te
in the circumstances. An audit also includes evaluating the appropnateness of the accounttqg
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation qf the ﬁpanmal statements. .

We believe that the audit evidence we have obtained is sufficient and appropriate to‘prowde a
basis for our audit opinion on the standalone financial statements.

irements;

port on Other Legal and Requlatorv‘Requ : ‘ o
?eAs required by the Companies (Auditor's Report) Order, 2016 (“the Order") lssueq b_y the
C'emra! Government of India in terms of sub-section (11) of sectAion 143 of the Act, we give in the
Annexure A attached hereto our comments on the matters specifled in paragraphs_{and 4 of the

Order.

2. As requlred by sectlon 143(3) of the Act, we report that:




a. we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. in our opinicn proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books

c. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d. in our opinion, the aforesaid slandalone financial statements comply with the Accounting
Standards specified under section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies {(Accounts) Rules, 2014,

€. on the basis of written representations received from the directors as on March 31, 2023, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023, from being appointed as a director in terms of section 164(2) of the Companies Act, 2013

f. with respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate Report in
Annexure B.

g. With respect to other matters to be included in Auditor's report in accordance with rule 11 of
the companies (Audit and Auditors) Rules, 2014 in our opinion and to the best of our information
and according to the explanation given to us:

(i)The Company has disclosed the impact of pending litigations on its financial position in its
financial statements.

(i) The company did not have any long term contract including derivative contracts for which there
were any malterial foreseeable losses.

(i) There are no amounts required to be transferred to the Investor Education and Protection

Fund during the year by the Company.

For: POKHARANA SOMAN} & ASSOCIATES
Chartered Accountants
|rm Reglstrahon Number 01 15356

s

FARA S

5 G ‘&SUMIT BUMB)
PLACE : BHILWARA ‘}, ¢ J]} PARTNER
DATE :29.07.2023 /) M.NO 429413

\//

UDIN :23429413BGVTNOG45]
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT:
The Annexure A referred to in Independent Auditor's Report to the members of the Company
on the Standalone financial statements for the year ended 31* March, 2023, we report that:

a) (A) The Company is maintaining proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment
(B) The Company is maintaining proper records showing full particulars of
intangible Assets

b) The Property, Plant and Equipment are physically verified by the management at
reasonable intervals during the year and no material discrepancies were noticed on
such verification as compared to the available records. In our opinion, the
procedures followed by the management for such physical verification are reasonable
and adequate in relation to the size of the company and nature of its business.

¢) Immovable land were held in the name of the Company.

d) The Company has not revalued its Property, Plant and Equipment or intangible
assets or both during the year. According, reporting under Clause 3 (i) {d) of the order
is not applicable

e) According to the information and explanations given to us, no proceedings have
been initiated or are pending against the Company for helding any Benami property
under the Benami Transactions (Prohibitions) Act, 1288 (as amended in 2018) and
Rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable.

2. a) The physical verification of inventory has been conducted by the management
during the year. In our opinion, the frequency of such verification is reasonable. The
discrepancies noticed on verification of physical stock and the book records were not
matenal in relation to the operations of the company. The discrepancies noticed on
verification between physical stock and book records were not 10% or more in
aggregate for each class of inventories.

b) The Company has been sanctioned working capital limits in excess of Rs.5 crore,
in aggregate, from banks on the basis of security of current assets; according 1o the
information and explanations given to us and on the basis of records examined by us,
the quarterly returns and statements comprising stock and creditors statements, book
debt statements and other stipulated financial information filed by the Company with
such bank are not having materia! difference with the unaudited books of account of
the Company, of the respective months/ quarters and those differences are of

e e
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The Company has not granted any loans or provided advances in the nature of loans
or stood gua.rantee or provided security to its subsidiaries and associates during the
year. Accordingly, reporting under clause 3(iii)(a)(A) of the Order is not applicable.

Accorc_iing t_o the information and explanations given to us, The Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013

and the company has not provided any grant of loans, investments made, guarantees
given and securities provided.

In our opinion and according to the information and explanations given to us, the
Company has complied with directives issued by Reserve Bank of India and the
provision of Sections 73 to 76, or any other relevant provisions of the Act and the
Companies (Acceptance and Deposits) Rules, 2014, as amended, with regard to
deposit accepted by the Company from the public or amounts which are deemed to
be deposits. According to the information and explanations given to us, no order has

been passed by the Company Law Board or National Company Law Tribunal.or
Reserve Bank of india or any Court or any other Tribunal.

As per Explanations given to us the Provision of Section 148 of the Companies Act
2013 regarding maintenance of cost records are not applicable to the Company

a) According to the records of the company, the company is regular in depositing with
appropriate authorities undisputed statutory dues including Goods and Services Tax
provident fund, employee's state insurance, income tax, sales tax, custom duty, cess,
excise duty, service tax, value added tax and other statutory dues applicabte to it.
According to the information and explanations given to us, there are no amounts
payable in respect of such statutory dues, which have remained outstanding as at 31*'
Marceh, 2023 for a period more than six months.

b) In our opinion and according to the information & explanations given to us, there
are no dues in respect of income tax, wealth tax, Sales tax, excise duty, custorm duty
and cess that have not been deposited on account of any dispute.

8. According to the information and explanations given to us, the Company did not have
any transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
income Tax Act, 1961.

9. a) According to the information and explanations given to us, as also on the basis of
the books and records examined by us, the Company has not defaulted in repayment
of dues to financial institutions or banks or any lenders. The Company has not taken

any loan or borrowing from Government and has not issued any debenture during the
year.

b) According to the information and explanations given to us and on the basis of our

audit procedures, the Company is not declared willful defaulter by any bank or
financial institution or other lender.
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10.

11.

12.

13

14.

c) According to the information and explanations given to us and on the basis of the
books and records examined by us, the term loans taken during the year have been
applied for the purposes for which those were obtained.

d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that funds raised on
short-term basis have not be:en utilised for long-term purposes

e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that during the
year the Company has not taken any funds from an entity or person, on account of or
to meet the obligations of its subsidiaries or associate companies.

a) According to the information and explanations given to us and on the basis of the
books and records examined by us, the Company has not raised any money by way
of initial public offer or further public offer (including debt instruments) during the year.
Accordingly, reporting under clause 3 (x) (a) of the Order is not applicable.

b) According to the information and explanations given to us and on the basis of the
books and records examined by us, the Company has made preferential aliotment of
31,00,000 nos. shares during the year.

a) On the basis of books and records of the Company examined by us and according
to the information and explanations given to us, we report that no material fraud by
the Company or any fraud on the Company has been noticed or reported during the
year in the course of our audit.

b) According to the information and explanations given to us, no report under section
143(12) of the Act has been filed in Form ADT4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the
year and upto the date of this report.

¢) According to the information and explanations given to us, the company is not
covered under section 177(9) of the Companies Act during the year. Accordingly,
reporting under clause 3(xi)(c) of the Order is not applicable.

The company is not a Nidhi Company hence this clause is not applicable.

According to the information and explanations given to us and on the basis of records
of the Company examined by us, transactions with the related parties are in
compliance with Sections 177 and 188 of the Act, where applicable, and the details of
such transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

a) According to the information and explanations given to us, in our opinion the
Company has an adequate: internal audit system commensurate with the size and
nature of its business.

b) We have considered, the internal audit reports for the year under audit, issued to
the Company during the year and till date, in determining the nature'ttlinung and
extent of our audit procedures. AT A R
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According to the information and explanations given to us and on the basis of the
books and records examined by us, the Company has not entered into non-cash
transactions with directors or persons connected to its directors. Accordingly,
reporting under clause 3(xv) of the Order is not applicable

a) As per the information and explanations given to us and on basis of books and
records examined by us, the Company is not required to be registered under Section
45.1A of the Reserve Bank of [ndia Act, 1934; the Company has not conducted any
Non-banking Financial or Housing Finance activities during the year, the Company i8
not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, reporting under clauses 3(xvi)(a), 3(xvi)(b) and
3(xvi)(c) of the Order are not applicable to the Company

b) The company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act, 1934. Accordingly the reporting under
clause 3(xvi)(b) of the order is not applicable to the company.

¢) The company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly the reporting under
clause 3(xvi)(c) of the order is not applicable to the company.

dy The Group does not have any CIC, as part of the Group, According the
reporting under clause 3(xvi)(d) of the order is not applicable to the company.

17.  The Company has not incurred cash losses in the curent financial year or in the
immediately preceding financial year.

18 There has been no resignation by the statutory auditors of the Company during the
year. Accordingly, clause 3(xviii) of the Order is not applicable

19. On the basis of ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial
statements and more particularly, our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due

20. As per the information and explanations given to us and on basis of books and
records examined by us, we report that since Net worth, Turnover and net profit not
exceed specified limits under section 135 of the Act, it is not required to spend any
money under sub-section (5) of section 135 of the Act and accordingly, any reporting
under clause (xx) of the Qrder is not applicable to the Company for the year.

AT Goama
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The Reporting under clause 3(xxi) of the order is not applicable in respect of audit of

standalone financials. Accordingly, no comments in respect of the said clause has

been included in this report.

PLACE : BHILWARA

DATE
UDIN

:29.07.2023
: 23429413BGVTNOG451

For POKHARANA SOMANI & ASSOCIATES
Chartered Accountants

Firm Reg;strahon Number 01?350

S— (SUMIT UMB)
LGN PARTNER
Ui MNO 429413
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ANNEXURE ‘B' TO INDEPENDENT AUDITOR'S REPORT

The Annexure B referred to in Independent Auditor's Report to the members of the Company on
the Standalone financial statements for the year ended 31*' March, 2023, we report that:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013.

We have audited the internal financial controls over financial reporting of the Company as of
March 31, 2023, in conjunction with our audit of the standalone financiaf statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors. the accuracy and completeness of the accounting records and the timely preparation of
reliaple financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Intermal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and pltan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness
Our audit of internal financial controls over financial reporting included obtaining aﬂ
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists and testing and evaluating the design and operating effectiveness of
internal contral based on the assessed risk. The procedures selected depend on the auditors

judgment, including the assessment of the risks of material misstatement o

statements, whether due to fraud or error, f t:h_e___ﬁflggnmal
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We believe that the audit evidence we have obtained is sufficient and approgriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning of internal Financial Controls over Financial Reporting

A company's intemnal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of ﬁrjancial
statements for extemal purposes in accordance with generally accepted accounting principles. A
company's intemal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of managemebt and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use or disposition of the company’s assets that

could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting, incfudi.ng
the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the nisk that the internal financial control over financial reporting may become
inadequate because of changes in conditions or that the degree of compliance with the

policies or procedures may deteriorate.

Opinien

fn our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such intemal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the Internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
financial Reporting issued by the Institute of Chartered Accountants of india.

For: POKHARANA SOMANI & ASSOCIATES
' Chartered Accountants
Firm Regi&ration Number 011535C

W B

o SR (SUMIT BumB
o Y

man
9 ‘

PLACE : BHILWARA Y e PARTNER
DATE :29.07.2023 M s o \MINO 429413
UDIN 23429413BGVTNO6451 A VS 41
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PART I — BALANCE SHEET

Name of the Company SONASELECTION INDIA LIMITED

Balance Sheet as at 31st March,2023
- Amﬂn_{in Lacs
Particulars Note No. Figures as at the
end of current
- reporting period
1 2 3
1. [EQUITY AND LIABILITIES -
1|shareholders’ funds
(3a) Share capital 1 310.00
(b) Reserves and surplus 2 2,336.31
Share application money pending allotment -
2|Non-current liabilities
(3) Long-term borrowings 3 2,644.92
(b) Deferred tax liabilities (Net) 26 571.96
3|Current liabilities -
(a) Short-term borrowings 4 1,893.74
(b) Trade payables -
i) Total O/s dues of micro and small enterpries 5 80.35
i} Total O/s dues other than (b) (i) above 5 341.85
(c) Other current liabllities 6 265.04
(d) Short-term provislons 7 319.74
TOTAL T 8,763.92
1I. |ASSETS
Non-current assets
1 Property, Plant and Equipment
(i) Tanglible assets 8 4,911.11
(i) Intangible assets 8 -
(ifi) Capital work-in-progress 8 .
(b) Other Non- Current Assest 9 52.64
2 |Current assets
(a) Trade Receivable 10 1,483.98
(b) Inventories 11 1,461.69
(¢) Cash and cash equivalents 12 147.21
(d) Short-term loans and advances 13 ;
(d)y Other current assets 14 » 207.28
TOTAL | 8.763.92]
| -
n integral part of these accounts. o

Notes to Accounts from Note No. 1 to 30 form a

As per our report of even date attached.
For POKHARNA SOMANI & ASSOC%TES ~— For and on behalf of Board of Directors
G onf SONASELECTION IN Lj}l:f;ﬁ

Chartered Accountants / - TN
: o -\\ 1y ’

&“M}}(EM Vg I‘\_,.‘,:\M\HA é
| lQ?) ) (Subhash Nuwal)  (Hrshil NuwaD)

(SUMIT BUMB) e 4
CLEpEI™ Ji Director Director

Partner
(Firm Regn No.011535C/Membershlp_Nq.429413) DIN: 00104154 DIN: 01474313

Place: Bhilwara
Date 29.07.2023

UDIN 23429413BGVTNO6451
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F11- STATEMENT OF PROFIT AND LOSS

me of the Company SONASELECTION INDIA LIMITED
ofit and loss statement for the year ended 31st March,2023

Amount in Lacs
T Refer Note No. Figures for the current

Particulars reporting period
'——qRevenue from operations o 15 9,407.44
11.}Other Income 16 3.58
PU——
II1.|Total Revenue (I + II) 9,411.01
IV.|Expenses:
Consumption of Raw Materlal 17 4,614.66
purchases of Stock-in-Trade 18 272.10
Changes In inventories of finished goods work-in-progress and Stock-
in-Trade 19 (761.64)
Employee benefits expense 20 1,441.17
Finance costs 21 244.38
Depreciation and amortization expense 8 358.99
Other expenses 22 2,036.71
Total expenses 8,206.38
|
V.|Profit before exceptional and extraordinary items and tax (III-
V) 1,204.63
VI.|Exceptional items -

VIL|Profit before extraordinary items and tax (V - VI) 1,204.63
VIII.|Extraordinary Items -

1X.|Profit before tax (VII- VIIT) T 1,204.63
X|Tax expense:

(1) Current tax 319.74

(2) Deferred tax 26 571.96

XI(Profit (Loss) for the period from continuing operations (VII-
VIII) 312.93

X11|Profit/(loss) from discontinuing operations -
. XI11|Tax expense of dlscontinuing operations R
]
XIV|Profit/(loss) from Discontinuing operations (after tax) (X11-
XI1I) [ .
l
XV|Profit (Loss) for the period (XI + XIV) B TT312.93 |
XVI|Earnings per equity share: [ |
L) Basic | 10.09
(2) Diluted | o i 10.09
Notes to Accounts from Note No. 1 to 30 form an integral part of these accounts. T
As per our report of even date 3 tﬂcﬁd\

For POKHARNA SOMANTI & ASSDCIATE
Chartered Accountants 4

g Ly

o
(SUMIT BUMB)

For and on behalf of Board of Directors
SONASELECTION INDIRYIPRTED]

(Subhash Nuwal) (HATrShil Nuwal)
Partner Director Director
(Firm Regn No. ousssclnem\euhip No.479413) DIN: 00104154

H 4 3
Place: Bhilwara DIN: 0147431

Date: 29.07.2023
UDIN 23429413BGVTNO6451
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Name of the Company
Cash Flow statement for the year ended 31st March,2023

SONASELECTION INDIA LIMITED

Amount in Lacs |
__;:"F_ Particulars As a\t 31 March 2023 ]
Cash Flow from Operating Activities o
Net profit/Loss before extra ordinary items and tax 1,204.63
Adjustments for:
Depreclation and Amortisation 358.99
Interest 244.38
60337
Operating Profit before Working Capital changes 1,808.00 |
Changes in Working Capital:
Adjustments for (Increase)/ decrease in operating assets:
Inventories (1,483.98)
Trade Receivables (1,461.69)
Other Non- Curtent Assest (52.64)
Loans and Advances -
Other Current Assets (707.28)
Decrease/(Increase) in Current Assets (3,705.59))
Adjustments for increase/ (decrease) in operating liabilities:
Trade Payables 422.1%9
Other Current Liabilities 265.04
Provisions 319.74 ]
Increase/ (Decrease in Current Liabilities [ 1,006.98
Cash generated from operations (890.61)
Less Taxes paid 319.74
Net cash flow from / (used in) operating activities (A) (1,210.35)
B Cash flow from investing activities
Purchase of fixed assets (4,500.28)
Capital WIP -
Sale of Fixed Assets 17.56
Current Investments -
Net cash flow from/(used in) investing actlvities (B) (4,482.73)
C Cash flow from financing actlvities
Proceeds from Equlty Share Capltal 1,546.00
Proceeds/(Repayment) of short term borrowing 1,893.74
Proceeds from long term borrowing 2,644.92
Interest pald (244.38)
Net cash flow from / (used In) financing activitles ( C ) ~ 5,840.29
Net Increase / (decrease) In Cash and cash equivalents (A+B+C) 1411_2_?
Cash and cash equivalents at the beginning of the year R
Cash and cash equivalents at the end of the year * - 14721 |
* Comprises: o )
a|Cash on hand 0.25
b|Cheques/ Drafts an hand -
c|Balances with Bank: 146.96
d{Others
e]Current Investments
147.21

Notes to Accounts from Note No. 1 to 30 form an integral part of these accounts.

As per our report of even date attached/‘-—-\ =
For POKHARNA SOMANT & ASSOC!A]’ES A A

for and on behalf of Board of Directors

.
Chartered Accountants AT e
\M\Q\ [ [ e "“'\\'\' \

NI - - :-‘-{'*" ‘i'*inj
(SUMIY BUME) - 4 sC )< l) (Subhash Nuwal)
Partner il i Director
(Firm Regn No.011535C/Membership No. 429413) / DIN: 00104154
Place: Bhilwara ~

Date 29.07.2023
| UDIN 23429413BGVTNO6451

SONASELECTION IA‘jiMy‘ED

Director
DIN: 01474313

hiY Nuwal)

_
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e 1 Share Capital

S
As at 31 March 2023

Number | Amount In Lacs
[Authorised T T o
Equity Shares of * 10/- each. '_ 3,250,000 o 325.00 |
Issued .
Equity Shares of * 10/- each [ 3,100,000 - 310.00 |
Subsc¢ribed & Paid up |
Equity Shares of * 10/- each fully paid ‘ - _}LIOQLOOO 310.00

Total i 3,100,000 | . 310.00 |

Note 1.1 Reconciliation of the number of shares and amount outstanding at the beginning and at the end
of the year - ]

'] Equity Shares

. Number ~Amount in Lacs |
[Shares outstanding at the beginning of the year I ) .
Shares Issued during the year - 3,100,000 31000
‘Shares bought back during the year - - T
(Shares outstanding at the end of the year | 3,100,000 ] ~310.00

Note 1.2 Rights, preferences and restrictions attaching to each class of shares including restrictions on the
distribution of dividends and the repayment of capital

Equity Shares Company hias one class of equity shares of face value of Rs.10 each, Shareholders
are entitled to ane vote per share and all other rights as per Company Act, 2013
read with Memoarandum and Articles of Assoclation of the Company
Note 1.3 Detalils of shares held by the holding company, the ultimate holding company, thelr subsidiaries
‘and associates

T T Asat3istMarch
|
( 2023 a
| No.of Shares held | S
N_,ﬂ___h,__,_,yv_,w,_
| NO HOLDING COMPANY . |
Note 1.4 Detalls of shares held by each shareholder holding more than 5% shares
S S I
[ As at 31st March 2023
No. of Shares held % of Holding |
Deepank Bandari o - 1,545,000  49.84%
Sona Polyspin Private Limited 905,000 29.19%,
|Subhash Nuwal o o 354,998 ~11.45%]
Rarshil Nuwal ) - 254,997 ~ 9.52%
Note 1.5 Details of shares held by each Promoters
‘ """" T o 7E7A‘57§ 31st March 2023 J
“ No. of Shares held % of Holding
LDeeLnk Bandari _ o . 1,545,000 49.84%
|§ona Polyspin Private_ lelted - - 9050001 = 29. 19°ﬂ
'Subhash h Nuwal ) o 354,998 11.45%|
[Harshil Nuwal o 294,997 | 9.52%|
Uma Nuwal 1 0. 00%
Shikha Nuwal 1 0.00%)
'Kailash Bhandari 1 0.00%
|Anita Bhandarl 1 0.00%
|Mukesh Pareek 1 0.00%1

e \\E_ /
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Note 2

Note 3

Reserves & Surplus

e m—
Amount in Lacs

a. Securitles Premlum Account
Opening Balance

Add : Securities premjum credited on Share ssue
(-) Written Back In Current Year

Closing Balance

b. Capital Reserve

Opening Balance

(+) Current Year Transfer

(-) Written Back in Current Year

Closing Balance

¢, Surplus

Opening balance

(+) Net Profit/(Net Loss) For the current year
Closing Balance

Total

As at 31st March

ij

| 1,236.00

-
-
=
F

312 93
312 93

tong Yerm Borrowings

-31{

" As at 31st March
2023

Term loans
From HDFC Bank

Less @ current matyrittes of term loans (Included In note 4)

Total

2,980.43
33551
2,644.92 |
2,644.92

I

Notes and Terms & Conditlon of Loans:-

TERM Loan has been taken (rom HDFC which is repayble 'n 84 Mothly Installment. The
Loan Is secured by first mortgage and charge In favor of the 8ank on ail the companles
fixed assets both presnt and future and personal guarantee of the promoters of the

company.

Note 4 Short Term Borrowings

"] As at 31st March
2023

{a) Loans repayable on demand

- CC Limits From HDFC Bank

Secured by hypothecatlon of stocks, book debts and martgage of
fixed assets

(The above Is guaranteed by Directors)

Current Maturity of Long term Borrowing

TOTAL

1,558.24

335.51
1,893.74

Scanneg W=,
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Note S Trade Payables ~ .
As at 31st March |
2023
_— S -
a Total Oustanding dues of the micro and small enterprieses 80.35
b Total Oustanding dues other than (3) above 341.85
Total N 422.19
Note 5 (A) Trade payble ageing Schedule (31.03.2023) —_
r‘ Perlod MSME Others _I Disputes | Disputes Total
dues ~ dues -
o MSME _Others ]
Unbllled Dues - - - - -
1 ~less than { years 80.08 259.29 - 339.37
“1-2 years — - - - -
[—— ) 2-3 Years - - - - -
| More than 3 years o B 2.48 - 2.48
L _Total as on 31,03.2023 80.08 261.77 - - 341.85

Note 6 Other Current Liabilitles ) .
| As at 31st March
2023
Creditor for Expenses o T * 100.85
Employees & Worker Dues 93.04
Statutory remittances (Contribution to PF, ESIC & TDS etc.) 21.35
Leave Encashment Payable A/C 12.32
Grzatuity Payable A/C 158.12
Interest accrued but not due on borrowings 17.70
Audit Fee Payable 0.68
— Total - B 265.04
Note 7 Short Term Provisions
| As at 31st March
2023
(a) Others (Specify nature)
Provision for Income Tax _318.74
Total ) 31974 |

Scanneaq




Note § Tangible and Intanglble Assets

/f

——

?.I..rlllll!l..l}

Restouanit ..:lnu.nuuf;m

Accumulated Depreclation

[

Net Block |

] Gross Block
t 31 | Balance as at Depreclation [ On disposals |Balance as at 31| Balance as at 31
Balance as at 01 Addlitions Disposals mupthMﬂ.uw%Nu 01 Aprll charge for the March, 2023 March, 2023
Assets April, 2022 o e
oy Y = < ~ ._
J Hh_%_u_m Rasess - 0.00 - 370.25 - - - - 370.25
._ Buildings - 926.82 - 926.82 - 20.92 - 20.92 905.90
__._,, EM_.: mma EqQuipment - 3,985.42 20.35 3,965.08 - uum.mw u.ﬁm uuw.ww u\mww‘ww
iv |[Fumiture and Fixtures - M.wm - M.WM o. o : o”E o
v |Vehicles [ - .84 - . . )
vi |Qffice equipment - 3.04 - 3.04 - MMM : _ WWM NMM
vii [Computer/Inverters/UPS - 0.75 - 0.75 - . . .
Total - 5,287.66 20.35 5,267.32 - 358.99 2.79 356.21 4,911.11
Previous Year - - - - - - - - -
11 |Capital Work In Progress - - - - - - - - -
Total - - - - - - - - -
Previous Year - - - - - - - R -
| Total - '5,287.66 20.35 5,267.32 - 358.99 2.79 | 356.21 4,911.11

Note 8.1 Discdosure pursuant to Note no.I (iv) and J (iii)

thereof for the first five years subsequent to the date of such reduction ar increase.

Note 8.2 Depreciation and amortisatlon relating to continuing operations:
Depreciation and amortlsation relating to continuing aperations for the year

of Part I of Schedule III to the Companles Act, 2013
Sums written off an a reduction of capital or revaluation of assets or sums added oa revaluation of assets with amo

For the year
particulars ended 31 March
2023
Depreciation and amortisation on Tangible Assets as per I abave 358,99 |
Depreciation and 2mortisation on Intangible Assets as per Il above -
TOTAL 358.99

unt of the ceduction or increase as applicable together with the date

Note 8.3

Capital Work-in-Progress
Capital Work-in-Progress Schedule

~ Amount In capital work-ln-Progress for a period of

f Capital Work-in-Progress.
ss than 1 yea 1-2 years

2-3 years

More than3 yea

Total as at 31.03.2023

g Project In Progress = I V5 -

|__Project temporarily suspended.

can

/)
@©
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Amount in Lacs

/ote g other Non Curent Assets

- S
/ - o As at 31 March |
| B - 2023 _
/ b. Security Deposits
j Secured, considered good
/ Unsecured, considered good
/ with AVVNL 52.44
, with CDSL 0.10
With NSDL | 0.10
Doubtful l .
Less: Provision for doubtful deposits | ]
‘ T 52.64
IL B Total - 52'544_

Note 10 Trade Receivables

| Asat31March

' 2023

Secured, considered good ) o o
Unsecured & Undisputed, considered good 1,483.98
Unsecured & Undisputed, considered doubtful ] -
Unsecured & Disputed, considered good '[
Unsecured & undisputed, considered good ;
Less: Provislon for doubtful debts - |

Total 1,483.98

Note 10 (a) Trade Receivablp ageing schedule:

Period |

Undisputed Trade
Receivable
Considered Goods

Less the;n 6 Months

1,483.93
6 months-1 years 0.05

1-2 years -

2-3 Years -

| More than 3 years .
| Total B 1,483.98
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.1 Inventories o o i Amount [n Lacs
o [As at 31 March,
2023 -
[(Valoes at Lower of Cost and Market Value) D
(a) Raw materials
Dyes & Chemical 321.02
Coal & Fuel 296.08
(b) Work-in-progress (To the extend of Processing Cost) 200.03
{c) Own Fabrics 273.19
(d) Finished goods - (To the extend of Processing Cast) 288.42
(e) Stores and spares & Packing tMaterial 82.95 |
__Total . ] 1,461.69 |

Note 12 Cash and cash equivalents

As at 31 March,
2023

~

—

3. Balances with banks

In deposit Account with maturity -

up to 12 months 146.96

Az margin money agalnst borrowing, quarantee and other
commlitments

146.96

b. Cheques, drafts on hand
. Cash on hand* 0.25
d. Others (specify nature) -
147.21

gl

Note 13 Short-term loans and advances

liG:i 31 March,

12023
’_“—7“‘,‘
a. Loans and advances to related partles o
Unsecured, consldered good
n -
- B

Note 13.1 Loans and advances due by dlrectors or other officers of the company
T As at 31 March, |

2023
Directors * o ]
Other officers of the Company *
Firm Iin which director is a partner * l
Private Company In which director Is a member |
| [~ -
* Either severally or jointly
Note 14 Other current assets (specify nature)
As at 31 March,
2023
GST Recelvable : 312,90
Prepald Expenses / SN 5'35
1DS / TCS Receivable ({5 { BWRas ™ A3 182.21 1
Interest Recelvable 1C &‘{ raH 2'01
Other Advances ‘;-.'. A L8 /‘ 4.31
Advnace Income tax Nt 4 ‘ 100.00
S 707.28
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Note 15 Revenue from operations Amount In Lacs
S S o -
For the Period
ended 31 March
) ) 2023
Fabrlc Job Processing o 9,153.93
Fabric Sale (Domesti¢) 237.23
Store & Chemlcal Sale A/C 16.28
B o ~ Total 9,407.44
Note 16 Other Income )
T ) 7 For the Period
ended 31 Marg
i . 2023
llnterest Income on FDR 0.79
g&terest Income on AWNL_V ) - 2.78J
-— ~_Total 3.58 |

Note 17 Raw Material Consumption

o T For the Period |
ended 32 March
2023
Raw Material : -
Stock at beginning of the year -
Purchases during the year (Net of return) 5,231.75
Stock at end of the year | 617.09
Raw material Consumed ‘ 4,614.66 |
Material consumed comprise of )
Dyes & Chemicals 2,099.99
Grey fabric 450.31
Coal & Fuel ) 2, 064 36
Total - | 4,614.66

Note 18 Goods purchased/ services rendered or supplied under broad head

" For the y‘er.
. i 1 March
Goods Purchased

2023 |
IFInish Fabric Purchases i - ~272.10
L_ - Total - - - ’_2’?‘2‘:&—
Note 19 Changes in inventories of finished goods work-in-progress and Stock-in-Trade
For the year
- S | 2023
Opening Stock
Finished goods (Job) -
Work In progress (Jaby) -
Fabric {Own) N
b .
Wy .;\um \ -
Closing Stock !
Finished gOOdS (Job) 01 }JC } 288.42
work In progress (Job) &3 / 200.03
Fabric (Own} ; 273.19
et 76164
Change In Inventories (7661 54#
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Note 20 Emrﬂpyee Benefits Expense

Amount In Lacs

| For the Period
ended 31 March
77777777777777 - 2023 '
Salaries & Wages, Bonus & Leave encashment & Gratuity 1,362.36 |
Contributions to Provident, ESI 44,12
Staff welfare expenses 34,68
N - Total 1,441.17 |
Note 21 Finance Costs
r ’’’’’ For the Period
ended 31 March
! i} - 2023
Interest Paid on
Term Loan 187.80
Working Capital 56.53
|Bank Processing Charges 0.05
L - o Total 244E
Note 22 Other Expenses in major heads
T - ) For the Period
nde
o 2023
Direct /Production Overheads
Consumption of stores and spare parts 674.69
Consumption of packing material 143.08
Power Expenses 457.91
Efffuent Treatment & Water Expenses 106.90
Repairs and malntenance - 8uildings 1.76
Repairs and malntenance - Machinery 37.85
2 1,422.20 |
Establishment & Administravtive Expenses
Bank Charges 20.93
Membership & Subscription Fees 0.22
Festival & Pooja Expenses 1.77
Share Issued Exp. 0.41
Repalr Others 0.25
Donatlon Expenses 1.65
Director Remunaration 105.60
Insurance Charges 10.97
Legal & Professional Expenses 56.46
Office Expenses 1.03
Payment to Auditors (Refer Note 20) 0.75
Printing & Stationary Exp. 7.58
Lease Rent Expenses 206.19
Rate & Taxes Exp. 2.13
Telephone & Internet charges 1.26
Sundry Balance Written off 0.09
Postage & Courler Exp. 0.20
Loss on Sale of Fixed Assets 11.06
Travelling Exp. & conveyance Expenses 2.62
v b 431.13
Selling and Distribution Expenses
Freight and forwarding 145.05
Cash discount L 38.35
| o is3a.a0

FOTAL (a+b+0)

——




qugnt liabilities and commitments (to the extent not provided for)
/! — As at 31 March
f 2023

(i) Contingent Liabilities )
(a) Claims against the company not acknowledged as debt -
/ (i) Commitments

(2) Estimated amount of contracts remaining to be executed on capital account and
not provided for

Note 24 Disclosure pursuant to Note no. 6(V) of Part I of Schedule JII to the Companies Act, 2013

Where in respect of an issue of securities made for a specific purpose, the vhole or part of the amount has not
been used for the specific purpose at the balance sheet date, Indicate below hows such unutilized amounts have
been usad or invested.

NOT APPUCABLE
Note 25 Payments to the auditor as Amount in Lacs
For the year ended 31
. March
Particulars 2023
A. Auditor 0.50
B. For taxation matters 0.25
Total 0.75
Note 26 Break up of Deferred Tax Assets/ Liabllities Amount in Lacs
For the year ended 31
March
Particulars 2023
p—
Net Block as per Income Tax Act 2,711.28
Net Block as per Companies Act 4,911.11
Difference in net block 2,199.84
Less-Unabsorbed Depreaation -
Eligible amount for calculation of DTL / (DTA) 2,199.84
Deferred Tax liability (Assets) for the year 571.96
' Deferred Tax Liablity (Assest) upto the Previous year .
!Net Deferred Tax Liability/ (Asset) provision for the year T 571.96
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5.
No

..

Expenditure Incurred on followlng Items

Amount in Lacs

Particulars

For the year ended 31
March
2023

E

Velue of Imports calculated on C.1.F basis by the company during the financial year In
respect of -

1. Raw materials;

II. Components and spare parts;

[11. Capltal goods;

Expendlture in forelgn currency during the financial year on account of
i. royalty, know-how, professlional and consultation fees,

il. interest, and other matters;

lil. other matters;

Earnings in foreign exchange

I. Export of goods calculated on F.Q.B. basis;

4

L

II. Royalty, know-how, professionaf and consultation fees;
[11. Interest and dividend;
IV. Other income, indicating the nature thereof
Amount remitted during the year In foreign currencles on account of dividends
i, Totel number of non-resident shareholders
Ii. Total number of shares held by them on which the dividends were due
Hi. Year to which the dlvidends related;
Total value of raw materlals consumed during the financial year
Percentage

2023
0%
100%

l. Imported
il. Indigenous

& |Total value of spare parts and components consumed during the financlal year

Percentage
2023
0%
__100%

. Imported
. Indigenous

4,886.76

Note 28 Disclosure pursuant to AS 18 Related Partles Transanctions

Nature of relationshlp

Name of related parties

Subhash Nuwal

Harshil Nuwal

Uma Nuwal

Deepank Bhandarl

Sona Styles Limited

Sona Processors (1) Ltd.
___|5o0na Tex Fab Private Limited

Director

Director

Olrector

Director’ Relative

'Slgnificantly influenced by Directors

Amount in Lacs

| Nature of transactlon

]

For the year ended 31

March
2023

Remuneratlon To Harshil Nuwal
Remuneration To Uma Nuwal
Professlonal Fee pald to Deepank Bhandarl

Job Process charges recelved from Sona Styles Limited

Job Process charges recelved from Sona Texfab Private Limited

Fabrics Purchase from Sona Texfab Private Limited

Fabrics Purchase from Sona Styles Limited

Factory Unit Purchase from Sona Processors Indla Limited under Slump Sale
Milis Store,Dyes & Chemical Purchases from Sona Processors Indla Limited
Lease rent to Sona Processors Indla Limited

Job Process Charges From So6na Processors Indla Limited

__Store Sale to Sona Processors Indla Limited

35.20
47.20
228.45
37.60
2.72
17.85
1,621.00
86.93
230.69
81.57
14.32

]
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16 The COMPINY has not 3dvanced or loaned or Invested funds to any othar persan(s) or entity(is), Including foreign entities{Intermediaries), with the
onderstanding that the Intermediary shall;

peneficiaries), or
il, Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficlarles

J. Directly or ladirectly lend or Invest In other persons or entitles identified in any manner whatsoever by or on behalf of the Company [Ultimate

16 The Comp2ny has not received any funds from any person(s) or entity(is), Including forelgn entities (Funding Party) with the understanding (whether
recorded in writiag or otherwlse) that the Company shall;

1. Directly or indirectly lend or lavest In other persans or entitles ldentified In any manaer whatseever by or on behalf of the Fuading Party (Ulimate
benefidaries), or

\l. Provide any guarantee, securlty or the like to or on behaif of the Ultimats BeneNclazies

17 The Company does not have any transactions which Is not recorded In the books of accounts but has been surrendered or disclosed as Income during the
year in the tax assessments under the Income Tax Act, 1961 ( such as, search o survey or any other relevant provisions of the Income Tax Act, 1561)

18 The Company has naot traded or invested in Crypto currency of Virtual Currency during the financlal year

19 Borrowing secured »gainst currant assets
The Company has borrowings fram the bank on the basis of securilty of current assets. The Quarterly return or menthly stock statement of current 2ssets
{iled by the company with bank are In agreement with the books of acceunts

20 Utilization of borrowings avalled from tha Bank and financial Institutions
The borowing cbtained by the company have been applied lor the purpose for which such [oans were taken.
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/_’—‘-"i Significant Accounting Policies
W

e 10 gagls of prepacation of Financial Statement:
) he company genérally follows the mercantile system of accounting ang r nizes I —_—

—_——
-

iture on an acerual basis,

y) The finandlal statements have been prepared in accordancs with the hi )
) pincples & provisians of Companies A, ith the historical cost convention and in accordance with the generaly accepted sommmting

3 property, Plant and Equipment

property, Piant and Eqipment are stated at cost of acquisition and subseq Service
vent improvements ther ‘
/ the extent of which CENVAT is availed), irelght and other incdental expenses relsted to acq;s:bof:r;ﬁ:g;?amﬁ' S —

/ ) Depreciation Is provided based on uselut iife of the assets a5 prescribed In Schedute 11 to the Companies Act, 2013

i) The Company reviews the carrylng values of tangible assets for an dble Impairm:
l recognized I the yesr in which Impairment takes piace, y possible impairment at each balance sheet date. Imgairment logs, if any, 18

{ | 3 Miscellsneous Expenditure:

Miscellaneous expenditure has been amortized over S years starting from Ye ucton on
3+ of commencemerit of commercal e = ton
35D of Income-Tax Act, 196). ° N R B

4 Revenue Recognition:

1) Revenue Is measured at the value of the considerstion recived or receivable. Amounts disdosed 25 revenue are net of returns, trace afowances, retates,
/ discounts, loyaity discount, value added taxes & Goods & services Tax and gain (GST). The Company recognizes revenue when the gmaunt of revenue
@n be reliably measured; It Is probable that future economic benefits will flow (o the Company

1y
Sales are recognized when substantial risk and rewards of ownership are transferred to austomer, in case of comestic customer, generlly 25 i

place when goods are dispatched or dafivery Is hianded aver to transporter, In c2s2 of export customers, generally sales take place when goods an:
shipped onboard.

i)
Revenue from services s recognized In the sccounting period IR which the wivices are rencered.
Other operating revenue - Export Incentives Export Incentives under various schemes are accounted in the year of export.

5 Borrowlng Costz
Interest cost celating to:
1) Funds borrowed for acquisition of fixed assets are opltalized U the dats of commisslonlng of commercal producion and thereater Cheroed Lo Profi &
Lo3s account.
1) Funds borrowed fo¢ other purpases are charge to Profit & Loss AVC

6 Taventory Valuation:
rventories are valued at lower of the cost and nct realizable valve.

fower of Cast or Net K ble Value
Raw Material At
((:)1 Srores & Spares At lower of Cost o Het Realable Value
L(:_Lﬂm;r\ Processed Fabrics (Job) At lower of Cost or Net Reslihle Value
¢) Work In process At cost o realizable value wherever Possible, whichever is Lower.

Iy Cost of Finlsh Goods & Process Stock includes cost of conversion and other cost incurred 11 bringlng the Lnventones o ther present loczdon and
conditiont

1) Net Realizable value 00 Fabric received for Job processing ls the estimated processing price in the ondinary of busi e eserered cost
necessary to make the processing cyde complete course eSS

G ment grants snd subsidies:
’ G:Innmt graants relating to the purchase of property. plant and equipment are induded In other aquity as def and are -
statemant of Profit Brd Loss on 3 systematic basts aver the expectad (ife of related assets and presented withi oul "' cred

8 Forelgn Exchange Yrangsction: .

1) Transactlons In focelga arrendes are accounted for at prevalling exchange rates, Gains and losses arising out of Subsequent fUNBBONS 3re daTrted
{or on actu3l payment / realizations In the statement of profit and loss.

1) Monetary Item3 denominated In foreign currencies at the yearend are restated at year end rates. Ay InCoMe or EXpensa o aaTmnt of exchange
difference ither on setid t or on lation is recognizad in the S of Profit and lots.

Ll Tax Expense:
The Lax expense for the period comprises current and deferred tax.
Current tax .

Current tax assets and labilitles are measured af the amount expecied to he recovered from or pakd to the tx@tion authonbes, brsad on Ex A% ard
Laws that are enacted or substantively enacied at the Balance sheet dote.

=

i) Deferred tay
Deferred tax is recognized on temporary differences between Lthe Gmying amounts of assets and Babilities in the financial statemants and (he
coeresponding tax bases used In the computation of taxable proft. Oeferred tax Labilities and assets are measured at the tax rates hat are expeced o
apply k1 the pariad In which the liabillty Is settied or the asxet realized, based pn tax rates (and tax 3ws) that have been enacmd or Substantvely aracted
by the end of the reporting period. The camying amount of Deferred tax E3biliies and dssets are reviewed at the end of €ach reporting peried =
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— — e —
provision, Contingent Liabllities and Contingent Agsats:

i) A Provision (s recognized when an enterprise has a present obligation as a r I
esult of past event and it Is probable th
required to settle the obligation, in raspect of which a rellable estimata can be made. I8 probable that an outflow of resources witl be

) ProvllsI::,Sea;:dd::;::;:':fob::ne:;:h:mﬂaoel:\em estimate required to seltle the obligation at the balance sheet date. These are reviewed at each balance
sheel cument management estmates. Contingent Liabllitles are not recognized but gisclosed In th {
Assets are neither recognlzed nor disclosed In the finandal statements. ore i (he retes: Contingene
11 Gratulty and other pott-employment benefits
1) The Company recognires contribution p2ld or payable to the provident fund as an expense,

Il) Leave eacashment Is sccounted for on the basls of 3ocumulated leave to the Tedit of employees at the year end.

) Gratulty Is recognised as an expenses at the present value of the amounts payable determined uslng’s astimates.

12 Eamings Per Share
1) Basic eamnings per share
Baslc earmnings per share are calculated by dividing:
~ The profit arributable to owners of the Company
- By the welghtes average number of equity shares outstanding during the finandial year, adjusted for bonus elements (n equity shares Issued during the

year and exduding treasury shares,

1ty Dlluted eamingre per share
Dlluted eamings per share adjust the figures vsed In the determination of bask eamings per share to take Into account:

- The after income Lax effect of Intecest and other finsadng custs assotiated with difutive potential equity shares, ang
- The welghted sverage number of additlonal equity shares that would have been outstanding assuming the conversion of all dilutive potential equity

shares.
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